Module: Financial Management



Module: Project Management



Module IT Financial Management

Chapter 1:

Chapter 2:

Chapter 3:

Introduction to Accounting

(A) Introduction

(B) Definition of Accounting-Accounting as an
Information System

(C) External and Internal Users of the Accounting
Information

(D) Accounting Systems

(E) The Traditional Versus New Approach to Learning
of Accounting

(F) The Accounting Statements

(G) Application of Single Rule of Debit & Credit (AID)
to 7-Transcations Model

(H) Journal-The Prime Book of Accounting Records

(I) Ledger-The Classified Posting of Every
Journal Entry

(3) The Flow Diagram from Transaction to

Balance Sheet

(K) Recording of Events or Adjustment Entries

(L) Profit & Loss Account

(M) Balance Sheet

(N) Preparation of Final Accounts

(O) Review Questions

Indian Financial System

(A) Introduction

(B) Constituents of the Indian Financial System

(C) Macro Economic Variables and the role of the
financial system

(D) Some important macro variable ratios indicating
the state of the financial system

(E) Review Questions

Analysis Of financial Statements

(A) Introduction

(B) Uses of the Ratio Analysis

(C) Conversion of ‘T' form Financial Statements to
the vertical form

(D) Functional Classification

(E) Du Pont Chart

(F) Debt Service Coverage Ratio (DSCR)

(H) Limitations of the Ratio Analysis

(I) Tllustrations

Page No.

NN

10
16

18
22

24

32
36
40
42
43
54

61

61
62

70

79
81

82

82
84

86
91
100
107
109
111



Chapter 4:

Chapter 5:

Chapter 6:

Chapter 7:

(J) Review Questions
Fixed Assets and Depreciation accounting

(A) Introduction

(B) Definition and characteristics of fixed assets

(C) Importance of management of fixed assets

(D) Implications of the cost concept and financial
accounting treatment of depreciation

(E) Various concepts of depreciation

(F) Depreciation — Allocation V/s Valuation process

(G) Methods of depreciation

(H) Cash Flow Implications of depreciation

(I) Taxation and depreciation accounting

(J) Accounting standards for depreciation

(K) Review Questions

Working Capital Management and Operating Cycle

(A) Introduction

(B) Definition and characteristics of working capital

(C) Importance of working capital management

(D) Factors affecting the investments in the
working capital

(E) Estimation of working capital needs

(F) Working capital management policies

(G) Operating cycle of working capital

(H) Review Questions

Management of Working Capital Components

(A) Introduction

(B) Management of Inventories

(C) Management of Debtors

(D) Management of Cash and Liquidity
(E) Review Questions

Introduction to Cost Accounting and Job,
Process and Batch Costing

(A) Introduction

(B) Definitions

(C) Financial accounting and cost accounting

(D Elements of costs

(E) Classification of overheads

(F) Cost Sheet

(G) Process Costing, Job Costing and Batch Costing
(H) Uses of the cost accounting

123

134

134
135
137

138
143
146
147
153
158
165
171

175

175
176
179

180
182
182
186
191

195

195
198
205
214
222

230

230
231
234
235
236
237
244
249



Chapter 8:

Chapter 9:

Chapter 10:

(I) Review Questions

Standard Costing and Variance Analysis

(A) Introduction

(B) Definition of standard costing

(C) Requirements for a good standard costing system
(D) Variances and variance analysis

(E) Sales Variances

(F) Reasons for the variances

(G) Advantages and disadvantages of standard costing
(H) Illustrations

(I) Review Questions

Marginal Costing and Break-Even Analysis

(A) Introduction
(B) Meaning of Marginal Cost and Marginal Costing
(C) Distinction between Marginal Costing and
Full Costing
(D) Break-Even Analysis-Meaning and Importance
(E) Formulas of Break-Even Analysis
(F) Graphic presentation of Break-Even Analysis
(G) Uses of Break-Even Analysis in Managerial
Decision- Making
(H) Assumptions (or Limitations) of Break-Even Analysis
(I) Illustrations
(3) Review Questions

Introduction to Financial Management

(A) Introduction

(B) Definition of Financial Management

(C) Objective of Financial Management

(D) Three Basic Decision Areas of Financial
Management

(E) Scope of Financial Management — Five A’s

(F) Organization of Finance Function

(G) Challenging role of Financial Manager in the
Liberalized Economy

(H) Review Questions

Chapter 11: Capital Structure Decisions and Financial

Leverage (Debt-Equity Mix) Analysis

(A) Meaning and Significance of Capital Structure

250

254

254
255
256
257
262
267
269
270
274

277

277
278

279
281
284
288

289
290
291
302

307
307
308
310
312
313
316
317
320
321

321



Chapter 12:

Chapter 13:

Chapter 14:

Chapter 15:

Chapter 16:

(B) Optimum Capital Structure
© EBIT-EPS Relationship

(D)  Leverage Analysis

(E) Review Questions

Sources of Long-Term Funds and Methods of
Raising Long-Term funds

(A) Introduction

(B) Various Sources of Long Term Funds

(C) Methods of Raising Long Term Funds

(D) Special issues in managing long term sources
of funds

(E) Review Questions

Cost of Capital and Project Evaluation Methods

(A) Meaning and Significance of Cost of Capital
(B) Specific costs of different Funds

(C) Weighted Average Cost of Capital (WACOC)
(D) Project Evaluation Methods

(E) Review Questions

Securitization of Assets

(A) Introduction

(B) Parties to the Securitization Transaction

(C) The Process of Securitization

(D) Benefits of Securitization

(E) Obstacles of Securitization in India

(F) Suggestions for popularizing Securitization in India
(G) Review Questions

Lease Financing
(A) Meaning and Importance

(B) Salient Features of lease financing
(C) Types of lease financing

(D) Evaluation of lease financing from lessee’s viewpoint

(E) Comparative analysis of acquisition of fixed assets

under leasing v/s ownership through bank borrowings

(F) Review Questions

Introduction to International Financial
Management

(A) Introduction
(B) Foreign Exchange Quotes

323
327
331
345

347

347
347
356

363
377

378

378
382
393
405
421

427

427
427
429
431
431
432
434

435
435
436
437
440
443
447
448

448
449



(C) History of the Foreign Exchange Rate 450
(D) International Foreign Exchange Markets Quotes Rates 453

(E) Exchange Rate Parity Relationships 456
(F) Foreign Exchange Exposure 462
(G) Foreign Exchange Risk Management Methods 468

(H) Review Questions 475



